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in building Kuwait’s future
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SULAIMAN AHMED
ALQUDAIBI & SONS GROUP

Sulaiman Ahmed Alqudaibi Co.

For Profiles of Black Steel & Galvanized
Profiles

oo culliagpull aliill 1pAsll seal gloglu @Syl
galaallg sguudll susall

Sulaiman Alqudaibi Co.
For GRP & Plastic Products

I eelyianalal] Qi Gausadl ologlu dspds
Galajll Caldully

Kuwait Plastics &
Kuwait Sponge Industries Co. B  Mats Manufacturing Co.w.L.I.
dyiagSll aiaulll cilelina aspis : J dclisal dyiygsll dspiull
Syl cilaiiallg paall

Sulaiman Alqudaibi Co.

For Plastic Pipes Polyglass Factory
clibll coulitl Grua sl gloadu dsph
ullaylgll gisan

The Technical Company
For Kitchens Laundry Eqp.
Juilsoll cilaeog Aulholl &uiai dspis

Arabain Marble Company = }l‘ Kuwait Mattress Co.

Pl duyall dspill » dgiygSIl ilpall syl

Tel.: +965 24744429/39/59 - Fax: +965 24744775
info@alqudaibi.com - www.alqudaibi.com
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KIU Presented a Work Paper at the
Conference of “Industrial Opportunities
for Qil Projects’

In the wark paper he presented
at “Industrial Opportunities for
Oil Projects” Conference held last
February /th, KIU Chairman Hus-
sein Al-Kharafi reviewed a number
of important issues for the indus-
trial sector and its role in the oil
sector.

In his paper, Al-Kharafi tackled the
importance of strategic transfer to
different oil industries and the im-
portance of expansion in industrial
operations for a durable income
and staility of cash flows. He
also recommended the necessity
of qualitative transfer to indus-

trialisation with the participation of
the Kuwaiti private sector.

For his part, KPC CEO Nizar Al-
Adsani had affirmed at the opening
of the conference that KPC placed
its strategic trends in the field of
supporting the national economy
and promoting the private sector
participation with the aim of in-
creasing the use of national prod-
ucts, local services in the sector
projects and developing the indus-
tries based on oil industries.

Al-Adsani announced that KPC
had laid down an integral program

for promoting the private sector
participation in current and future
ail activities and projects. The pro-
gram is based on many axes, in-
cluding dependence on the private
sector in supplying the materials
and providing the work of con-
tracting, engineering and support-
ive services besides invalving the
private sector in oil projects and
encouraging this sector to utilise
the outputs of KPC operations in
establishing subsequent industries
and employing and developing na-
tional cadres.




For the 2" consecutive time

“Kirby" and "KIMMCO', 2 companies
subsidiaries of Al-Ghanim Industries,
sponsor 5™ Future Makers Enterprise

Union News

Kuwait Kirby, an international company lead-
ing in the design and manufacture of buildings
and steel structures and KIMMCO, a company
that provides insulator products for the Middle
East, Africa and the Far East, 2 companies of
Al-Ghanin Industries, announced for the 2nd
consecutive time, their sponsorship of the 5th
Future Makers Enterprise organized by KIU for
supporting and qualifying Kuwaiti youth for work
at the industrial sector.

On this occasion, DCEO for Admin. Affairs at
Al-Ghanim Industries Mr. Dhari Al-Rasheed
Al-Bader expressed the pride of his company in
sponsoring this distinguished enterprise that is
in favour of Kuwaiti youth on one hand and is
in line with the company objectives in terms of
creating work opportunities for newly graduated
Kuwaiti youth and familiarizing them with the
Kuwaiti industrial sector on the other hand.

He added that Al-Ghanim Industries Company
had already sponsored the enterprise in its pre-
vious edition in 2017 as well as it is sponsoring
it anew this year out of its belief in the social
responsibility towards Kuwait and its citizens
besides work for investing education outputs
as cadres able for work and creativity at various
Kuwaiti factories.

For his part, KIU Chairman Hussein Al-Kharafi
expressed his thanks and appreciation of Al-
Ghanim Industries Company and all sponsoring
companies of the 5th Future Makers Enterprise,
painting out that the enterprise adopted by KIU
aims at spreading awareness of the industrial

:

sector among all society groups through localiz-
ing career vacancies in this sector.

He added that the enterprise comes in extension
of the endeavours exerted by KIU to link edu-
cational institutions with factories for qualifying
the Kuwaiti youth, supporting them and seeking
to employ them in the industrial sector which
has many job opportunities suitable for the
young Kuwaiti cadres.

Al-Kharafi expressed happiness with “Future
Makers Enterprise’, of which the lst edition was
launched in 2014, thus helping provide many
work opportunities for Kuwaiti youth in the in-
dustrial sector.
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End of "Basic Training Stage for
“Mubadirin Factory 3"

KIU has ended the basic training stage for Mubadirin
Factory 3 that resulted in the participation of 72 trainees
in the programs included in the stage as follows:

- Skills generation ideas.

- Legal & moral dimensions of small enterprises.
- Preparation of market studies.

- HR management of small enterprises.
-Strategic marketing of enterprises.

-Study of the econamic visibility

As for this stage, KIU General Manager Huda Al-Baqshi
said it included giving participants the basic skills to set
up their small enterprises and enabling them to display
the basic ideas of an enterprise before the evaluation
panel during the first week of March.

She added that the evaluation stage grouped elite spe-
clalists and experts in the industrial sector, and thus the
best applicants would be chasen in terms of the enter-
prise evaluation and Al-Mubadirin seriousness. Then
comes the stage of technical training that lasts till the
end of March 2018.
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Al Rawdatain Water
Bottling Company
(WBC) was estab-
lished in 1980 with an
initiative by Sheikh Jaber
Al-Ahmad

Al Rawdatain Water
Production and Bottling
project includes an inte-
grated complex grouping
5 production lines.

Bottle production line
that produces 54,000
bottles per hour is oper-
ated by 2 people only.

No country other than
Gulf Countries worldwide
allows its companies

to bottle from govern-
mental waters.
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>> Does your factory cope with
the recent industrial develop-
ments worldwide?

In fact, we are almost the single
company that capes with develop-
ments. We have been using robots”
since 2016. The bottle production
line that produces 54.000 bottles/
hr is operated by 2 people only while
the same line was previously operat-
ed by 14 employees.

> Can we say that Al-Raw-
datain water is 100% natural
or does it have industrial
additions?

Our water is natural 100%. We use
various kinds of filters that prevent
the passage of bacteria. It is also
sterilized by ozone and radiation to
prevent bacterial contamination. All
production operations are subject
to the maximal safety conditions for
health and quality requirements in
line with the international standards
for bottling mineral water laid down
by the French Vital Company, which
was the technical consultant of our
company. These conditions apply to
employees and the used materials,
whether for making bottles or cov-

ers, production wells, installations
and equipment. Production stages
take place in environmental con-
ditions, under special control and
monitoring - atmospheres.

Water quality and bottling proced-
ures come under control round-
the-clock through chemical and
bacteriological check-ups of the
water and the work environment for
ensuring the quality of our products.

> The Public Authority of
Industry has recently issued
new licenses for water bottling,
does that impact your factory?

Al water bottling companies in
Kuwait, except for "Al-Rawdatain
Water”, are bottling “subsidized”
ministry water. No country world-
wide, except Gulf countries, allows
its companies to make bottling from
governmental  water.

We do not know how dealing is made
with factories with the same ordin-
ary consumer price and, we do not
know how local factories are allowed
to benefit from subsidized goods and
sell them to citizens at a higher price.

> A decision has recently
been issued banning export of
bottled water outside Ku-
wait, has that impacted your
business?

Such a decision is a ministerial er-
ror. If the Ministry of Electricity and
Water is unable to meet the local
market demands, we do not know
why it has issued new licenses at a
time an investor aims at producing,
exporting and making profit.

The bottled water export banning
decision did not ban export of juices
that in total contain 85% water.

As for the decision impacting our
business, we can say that in case of
the private sector companies, dam-
age falls on a single person only. But
in case of Al-Rawdatain Company,
damage falls on over 100,000 in-
dividuals as the company is owned
by the Public Institution for Social
Security, which means that damage
has fallen on all present and future
retired peaple, especially that the
decision has led to a ‘price war” be-
tween local factories.



> When was Al-Rawdatain
WBC established?

Al-Rawdatain  (WBC), a Kuwaiti
closed shareholding company was
established in November 1980 at
an initiative by the late Sheikh Jaber
Al-Ahmad Al-Sabah, who then or-
dered Kuwait Industrial Bank to
make the studies necessary for
Al-Rawdatain - water bottling. All
construction and technical works
were completed by the end of 1982
and the company started activity
in marketing Al-Rawdatain mineral
water as from January 1983.

After the economic studies have
proved the feasibility of Al-Rawda-
tain water bottling project, a com-
pany was established grouping the
Finance Ministry, Kuwait Industrial
Bank, the Public Institution for So-
cial Security, Kuwait Trading, Con-
tracting and Foreign Investment
Company, Kuwait Investment Com-
pany and Kuwait Hotel Company. in
1990, the Social Security Company
purchased the shareholders’ inter-
ests, except for the Industrial Bank
interest, thus becoming the major
proprietor by rate of 70%.

Since then, the company has been
making profits and spawned many
subsidiaries, including the Plastic
Plant besides one inJordan for water
bottling where it owns 70%.

> Where is Al-Rawdatain
field located?

Itis 100 km north of Kuwait City. It
covers 50,000 square metres. It
is known for its pure mineral fresh
water gathering across millions
of years from rainfalls and floods.
Al-Rawdatain field is one of the old-
est utilized fields. It was discovered
in 1960 by chance during building
Mitlaa - Abdali Road.

> How many operating
production lines are there at
the factory?

Al-Rawdatain mineral water pro-
duction and bottling project is made
of an integrated complex, including
the following:

« 1.5 litre bottle production unit with
production capacity of 12,000
bottles/hr.

+ 0.330 litre bottle production
unit with production capacity of
18,000  bottles/hr.

+ 0.5 litre bottle production unit
with 0.23 - 045 litre sparkling
water with production capacity of
10,000 bottles/hr.

+ 19 litre bottle production unit with
production capacity of 600 bot-
tles/hr.

+ 0.250 - 0.125 litre mug unit with
production capacity of 10,000
mugs/hr.
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Mohammed Al Qaist:
The water export ban decision
has ignited Price War"
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Petrochemical industries
and products are the
strategic option for KPC
and oil sector leader-
ships

Expansion in oil indus-
tries and ambitious
vision to promote Kuwait
position regionally and
internationally

hth KPC strategy is
allocated $ 508 billion
up to 2040

Local banks contributed
to financing KD 1.2 billion
of “environmental fuel”
project

66
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In confirmation of the serious vi-
sion of the oil sector, Al-Adsani
launched the feasibility preliminary
study for expanding the refining
capacity locally by adding around
300,000 bpd and a petrochem-
ical project to realize integration
between the operations of refining
and petrochemicals locally as it is
in foreign Kuwaiti oil projects, e.q.
Vietnam, Al-Zour and Al-Dagm in
the Sultanate of Oman.

Al-Adsani already affirmed that the
local content value of the mega ol
projects in progress, e.g. the en-
vironment fuel and Al-Zour Refin-
ery projects amounts KD 1.8 billion
of the total value of the contracts of
the 2 projects.

He mentioned that KPC had laid
down the program of Kuwaitizing
the contractor’s work force which
reached 25% besides increasing
the local content ratio in pro-

jects and oil activities as the local
content value of the current FY
2016/2017 amounted around KD
1.3 billion.

He further announced that the
Kuwaiti oil Industry is a basic af-
fluent of the national economy as
the oil sector plays an important
role in supporting the local econ-
omy through giving a larger role for
the private sector in the oil industry
besides providing the necessary
factor of success in settling the
industry.

Al-Adsani explained that the help
of local banks was sought for fi-
nancing the oil projects. Local
banks contributed to financing KD
1.2 billion of the environment fuel
projects. Work is in process to in-
volve local and international banks
in financing the future projects, e.g.
building permanent facilities for
importing liquefied gas, building

tankers, and the petrochemical
complex integrated with Al-Zour
and Dabdaba refinery for produ-
cing solar energy.

KPC has recently launched,
through its subsidiaries, a package
of investment opportunities for the
private sector, including a project
for building a factory for extracting
minerals from consumed catalysts,
building a factory for producing
polypropylene sheets for hygienic
and cleanliness matters and build-
ing another factory for producing
polypropylene fibres connected
with building materials and fertil-
izer, cement, sand and urea bags
in addition the project of building
polyethylene sheet factory for
wrapping uses.




The conference of strategy for
turning Kuwait into an oil indus-
tries development centre “indus-
trial opportunities arising from oil
projects” held in Kuwait last manth
discussed one of the most import-
ant files for the oil sector, i.e. the
ambitious vision followed by KPC
with the start of drawing the 4th
strategy uptotheyear 2040 based
most importantly on promating oil
industries to avoid the impacts of
ail price fluctuations and expan-
sion in the range of oil industries,
especially petrochemicals and their
products being a strategic option
and objective of KPC and oil sec-
tor leaderships in general through
a long term view overlooking the
economic variables, locally, region-
ally and internationally.

The conference, in cooperation be-
tween the private sector and KPC,
discussed the option of expansion
in oil industries and the ambitious
vision to promote Kuwait position
regionally and internationally in the
range of developing oil industries,
especially in petrochemicals.

Participating in the conference were
elite private sector leaders and ex-
perts who discussed the strategy
of turning Kuwait into a centre for
developing oil industries in general
and petrochemicals in special, in
view of the important role of pro-
jects in supporting the economy and
promoting its position under oil price
fluctuation.

The event further discussed fu-
ture challenges and the avenues
to make the joint vision successful.
Many work papers focused on the
importance of entry in the range of
developing oil industries and their
products, which is the warrantee
for the stability and sustainability of
economic  development.

The conference comes in line with
the development strategic object-
ives up to the year 2035 mentioned
in the state medium-term develop-
ment plan for raising the economic

growth rates, reviving the leading
role of the private sector to lead the
development and push up the con-
tribution of downstream industry to
GLP through developing oil indus-
tries to around 25%, which requires
a joint vision specifically of roles,
priorities, obstacle diagnosis, iden-
tification of demands in steady and
new steps, laying down a joint docu-
ment with the private sector to iden-
tify the bases, means of cooperation
future partnerships, discussion of
the opportunities and projects for
developing oil industries.

The conference also copes with the
4th strategy led by KPC CEO Eng.
Nizar Al-Adsani under the super-
vision of the Oil Minister. This strat-
eqy is allocated $508 billion up to
the year 2040 of which $114 billion
will be during the upcoming 5 years
and $394 billion will be starting with
the end of the upcoming 5 years
aimed to realize strategic diversifi-
cation in the targeted projects.

Alsenae | 72

Interview




Interview

KPC Strategy concentrates on
promoting ail industries to avoid
impacts of ail price fluctuation

.
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Al-Shahran: issuance of
laws without checking
with specialists hurts the
Kuwaiti Product.

Al Dowsary: enforcing such
laws should be through
the principal of reciprocal
treatment.

Al-Mahdy: have you got
acquainted with the Gulf
Laws before objecting to
the [aw?
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Reciprocity

For his part, Consultant of the United
Steel Manufacturing Company Nafal
Al-Dowsary said enforcing such a
law should be through the principle
of reciprocal treatment, i.e. in case
the rest of Gulf countries did not
amend their laws regarding tenders
like Kuwait, that would be in preju-
dice to the Kuwaiti product and, the
competition principle would be unjust
in such a case.

Al-Dowsary wondered about the
basis of the new tender law, pointing
out that the preamble of Law No. 49/
2016 did not include referring to the
Gulf economic agreement, announ-
cing that such a matter and knowing
the justification which equalized the
national product with the Gulf prod-
uct should be discussed.

He affirmed that all Gulf countries
are seeking to support their national
products mare than Kuwait is doing
for its products, ruling out that any
Gulf country would not issue such
decisions that hurt their national
products.

With such a law being issued, he
said a large set of previous laws
and decisions have been cancelled,
including priority of the national
product in governmental purchases,
purchase follow-up committee and
other laws and decrees that aimed
at supporting the national product
and giving it priority in tenders and
governmental  projects.

He concluded saying that such a de-
cision would cause an increased cost
of industry in Kuwait, the outbreak
of unfair competition and scuttling,
affirming that the upcoming 5 years
would be critical for the Kuwaiti in-
dustry in case this decision was not
cancelled or reversed.

Regional Agreements

Secretary General of the Higher
Planning and development Council
Khaled Mahdi said he had a different
view, wondering if anybody has got
acquainted with the Saudi, Bahraini
or UAE law before objecting to such a
matter. He called for considering the
regional agreements between the

Gulf countries before talking or not
talking about reciprocal treatment.

He added that in case there was
not a similar treatment between
Gulf countries in this issue that
would hurt the Kuwaiti product, but
if the laws were similar that means
the new law is fair and will not hurt
the Kuwaiti industry. Therefore, we
have to get acquainted with the laws
at the beginning before we start to
complain, he concluded.



Law No.49 for the year 2016 per-
tinent to general tenders issued
by the council of ministers and
resolved equal treatment between
the Kuwaiti and Gulf product under
the name of “National Products’
has raised the dissatisfaction of a
large group of Kuwait factories that
saw this law as prejudiced to indus-
try on one hand and cancellation
of a number of laws and decisions
supportive of the National Product
issued throughout the previous
years.

A number of factory owners re-
quested the authorities concerned
in the state to revise this decree

and know the extent of its harm to
the Kuwaiti industry and economy.
They also requested the need of
returning to old laws and decisions
which used to give priority to local
products in government projects
and tenders.

In this connection, Al-Sharhan In-
dustries Company DCEO Nasser
Al-Sharhan said Kuwait is a sin
gle-source state seeking new and
substitute income sources, includ-
ing the industrial sector income
in addition to its effort to attract
foreign investors. Therefore, it has
to establish laws that could help it
succeed in its current endeavours.

Issuing such laws and decrees with-
out checking with specialists and
industrialists concerned could be
harmful to the Kuwaiti factory and
product, especially that the Kuwaiti
Market is open ta the neighbouring
industrial countries, e.g. KSA UAE
and other foreign companies that
established industries in a number
of Gulf countries and export their
products to the Kuwaiti Market, he
said.

Kuwait is bracing for a new strategy
and a large economic cycle based on
supporting the industry and real-
izing and industrial developmental
strategy, yet it is ruling out support
of the National Product instead of
depending on Kuwaiti factories in
building and developing Kuwait, he
added pointing out that industry
is the strategy of countries as evi-
denced by the fact that world coun-
tries are concentrating on industry
and that industry was the least
affected sector during the recent
ecanomic crisis that hit most world
economies.

Al-Sharhan wondered about the
issuance of such laws that are not
in favour of the Kuwaiti product that
is unable to compete with the Gulf

product. For instance, he said the
Saudi product can easily compete
with the Kuwaiti product because it
is in a larger market at a lower cost
and enjoys a large market share.

He went on to say that the Kuwaiti
product is of higher quality than the
Gulf product, especially that it de-
rives its standards from the unified
Gulf, European and American stan-
dard specifications at a higher cost
in a small commercial market.

Conceding that the Kuwaiti industry
should support the state, he said
the state should also stand by the
Kuwaiti manufacturers and consult
with them regarding future deci-
sions, but “the state did not consult
with Kuwaiti manufacturers and did
not study the repercussion of such a
decision on the Kuwaiti industry,” he
announced.

Concluding, he said Kuwait is seek-
ing to attract foreign investors, but
under such decisions affecting the
Kuwaiti investor, foreign investors
dare not enter the Kuwaiti market.
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