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BUILDING SYSTEMS“

THE PIONEERS OF ! §
PRE-ENGINEERED %
METAL BUILDING. . %,

SOLUTIONS
COMMITTED TQ EXCELLENCE

Sectors Kirby operatesin:  SALES OFFICE:

« Factories and Workshops Kuwait T (+965) 2496 2700  E kuwait_sales@alghanim.com
+ Aircraft Hangars and Shelters Dubai T (+971) 4 2591192 E kirbydb@kirbybuilding.ae

* Sports and Leisure Abu Dhabi T (+971) 2 6260024  E kirbyauh@kirbybuilding.ae
« Education

« Offices and Other Commercials
+ Warehouse

Dammam T (+966)13 8331678 E kirbysaudi_dam@alghanim.com
Riyadh T (+966) 114763334  E kirbysaudi_riy@alghanim.com

- Hospitals and Clinics Jeddah T (+966)12 6600139  E kirbysaudi_jed@alghanim.com
- Shopping Centers and Showrooms | Qatar T (+974) 44439973  Ekirbyqatar@alghanim.com

» Heavy Industrial Plants Bahrain T (+973)17 214168 E kirbybahrain@alghanim.com

+ Infrastructure and Utility Oman T (+968) 2447 8935 E kirbyoman@alghanim.com
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KHALID ALI ALKHARAFI & BROS CO. (ks5.C.C)
Lochoui) @UlIgA] g caudlpAdl cade A LA &Sy

General Trading & Contracting Glglé — gliga ol gl il

Delivering
Excellence Since 1975

Since established in 1975, Khalid Ali AlKharafi & Bros. Co. has evolved into the benchmark for multi-disciplinary
contracting and steel fabrication in Kuwait and the region.

Our brand, Kharafi Steel, has become a symbol of excellence over the years due to our extensive expertise and
quality project delivery.

Our projects are an extension of our values, where we provide quality in-house engineering for all of our high
profile turn key projects.

We are a versatile contracting group with dedicated teams for project planning and implementation, allowing us
to provide our clients with comprehensive services.

Company Facts:

Over 40 Years Experience.
Certified Top Category: —

Civil / Electrical / Mechanical Contractor _;;.ﬂ;____'__'f_-;‘-——i_i;

In-house Engineering Capabilities.

Certified:
-1S0 9001:2008

-1S0 14001:2004 : ._ ¢ e I“ E’t’l .
- OHSAS 18001:2007 B : | Med
Contact Us:

T: +965 2208 3000, F: +965 2208 3001
A: P.O. Box 2886, Safat13029, Kuwait.
E: kaksteel@qualitynet.net

W: www.khalidkharafi.com
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Packaging Partwens

® ® ®
K-PAK § S-PAK j U-PAK

SINCE 1986

(p)-dlado J. o b cadailisfgode Luald s oSTfaS il
KUWAIT PACKING MATERIALS MANUFACTURING. K.5.C. (C)

Block 8, Street 82, South of Subhan, State of Kuwait.

P.O. Box 26522 13126, Kuwait.

Tel: 4965 2472 1124 | Fax: +965 2476 7060 - +965 2471 0860
E-mail:kpak@kuwaitpack.com

www.kuwaitpack.com
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International Insulation Company
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High compressive strength=High jacking force and maximum safety
Adaptable dimensions=5uitable for all micro-tunneling and jacking equipment
GRP joint collar=Maximum safety during jacking

High corrosion resistance=Reliability throughout a long service life

Low weight = Ease of installation
Complete system=1Jlacking pipes,Opencut pipes and Manholes

www.watanigrp.com
E-mail- info@watanigrp.com
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safe water chemicals co. al kout petrochemical proaducts al kout logistic transport co. w.ll.
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P. O. Box 10277 Shuaiba 65453 <., 31 65453 12251 10277 L.

Kuwait -
Fax: 23261404 : ,s% -Tel.: 23263798 : (vt
E-mail: info@alkoutprojects.com : ;Y1 4 i
Website: www alkoutprojects.com : 3 Sy o3
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kee-kuwait.com

We Sell
Solutions

We sell complete solutions and guarantees quallly
performance at every stage

HOP CATALYST

ICR CATALYST

DISTILLATE CATALYST

TECHNICAL SERVICES

a5kl slgall dclioal dsisgsll agyaisll
KUWAIT CATALYST COMPANY
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Yousif Khalid Al-Adasani Est.
Kuwait

Plastic Pipes & Fittings Factory 4 Lagjlglg Arari il ciuliill ging
- ‘ il—waell All S waaugd Auug g
. cugsll

(-PVC Piping System

HDPE Pressure/Sewage & Drainage Polybutylene Piping System
Piping System

U-PVC Electrical Conduits
U-PVC Underground Cable Ducis
HDPE Single Sub Ducts
Yousif Khalid Al-Adasani Est. Plastic Pipes & Fittings Factory
Sabhan Industrial Area - Kuwait
Telephone: 24743800-24743801-24730225-24730226-24714870 e Fax: 24718258-24764115
Website: www.aladasani.com - Email: info@aladasani.com / sales@aladasani.com

U-PVC Pressure Piping System
(6,10,16 Bars)
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Sabah Al Ahmad Center for Giftedness and Creativity
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Founded by Kuwait Foundation for the Advancement of Sciences
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Our most important products are: 1 LS Loniiis ) (e

1. Medium & Low Valtage Cables pradsmill g dau gl dasiall S5 .
2. Dverhead Line Conductons 98 L L
3. Single Care Wires Bapia it Bl
4, Flexible Wires & Cables kSIS g S Y
- et (i, U LT T D
6. Coaxial Cables for TVISatellite Antlenna Co DL g Ggo Rall a3kt L6
7. Flal Twin Cables el e d b AT SN .
8. Enameled Wires A5yl bt LY LB




> "Mubadirin Factory” and...
enterprise Development

KIU executed Mubadirin Factory enter-
prise in partnership with the National Fund
for Support and Development of Small
and Medium Enterprises to qualify Muba-
dirin for establishing small enterprises of
industrial nature.

The enterprise lasted 3 months and re-
sulted in qualifying 38 participants of
whom 7 applied for the Fund so far to get
financing and support. During the cere-
many, Representative of the National Fund
for Support and Development of - Small
and Medium Enterprises Faisal Al-Quraifa
announced that the Fund capital amounts
KD 2 billion for developing and financing
useful Small and Medium Enterprises
owned by Kuwaitis by rate up to 80% of
the capital.

He mentioned that the Fund had so far
financed around 500 Mubadirin of Mu-
badirin, disclosing that there are around
1,000 new applications under study for
granting their owners the necessary fi-
nancing to set up their enterprises.

Ahmad Al-Juhaim also explained that KIU
had helped him have his enterprise see the
light as it assisted him study the feasibility
and tout it before getting the necessary
financing from Small Enterprise Fund.

In"a related course, Mubadir Hmud Al-
lbrahim pointed out in a statement on
the sideline of the ceremony that KIU had
played a major role in his obtainment of
a wide communication network from the
concerned authorities in Kuwait and pro-
vided him with intensive training courses in
cooperation with the best university pro-
fessors, praising the steady daily follow-up
by KIU General Manager Huda Al-Bagshi
in speedily solving the prablems he faced.

Union News

In partnership @

KUWAITSTEEL G553/ dgiom
(poddep ) gl A e Ll S RS, )
United Steel Industrial Co. ks.c.c)
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» “Future Makers™ and...income
diversification

KIU made a tremendous achieve-
ment in developing national work-
force and settling it in the industrial
sector through “Future Makers” en-
terprise that helped employ around
60 youth at local factories existing
all over Kuwait.

The program meets support by
many authorities, including Work-
force Restructuring Program, the
State Executive System, United
Steel Company,  Ministry of State
for Youth Affairs, Kirby Company,
KIMCO Company, ACK, Industrial
Bank of Kuwait and Knowledge
Consultancy ~ Company.

ACK DCEO Sagr Al-Sharhan voiced
the College pride in its long-stand-

ing relation with KIU, pointing out
that ACK is keen on involving the
students in various projects for
qaining the necessary skills and
expertise to enter the work market,
amid the students interest in work
with the private much more than
with the public sector.

Al-Sharhan explained that ACK is
keen on following-up its students
after graduation and coordinating
with different sides to provide work
opportunities for new graduates,
announcing that Kuwait is known
for her creative youth capable of
benefiting from technological de-
velopments.

For her part, Representative of the
Industrial Bank of Kuwait Sara Al-
Mkaimi announced that the doors of
the bank are open to all parties de-
sirous to follow suit of KIU through

its execution of many enterprises
that serve the Kuwaiti society.

Guidance Consultant at “Future
Makers™ enterprise Latifa Al-Saleh
praised KIU role in changing youth
view regarding entry and work with
the industrial sector.

Trainee Ayman Al-Ayoub said he had
got a job by support from KIU after
his participation in “Future Makers"
enterprise, which gave him a great
apportunity to get his current job at
Gulf CRYO Company.
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Hussein Al-Kharafi:
KIU keen on supporting
youth by all possible
means

Al-Dalali: "LOYAC” helps
upgrade awareness

of the importance of
industry in Kuwait

Al-Sharhan: we see
student interest in work
with the private sector
much more than with
public sector

Al-Quraifa: Project Fund
financed 500 enter-
prises and, we have 100
applications under study
now

66

depend on youth who are Kuwait
presence and future, able to build up
the state which is the ambition of all.

Al-Kharafi saw that youth are able
to make a change through benefiting
from the traits and positive qualities
of social media, adding that KIU is
keen on supporting youth at all lev-
els through the training courses it
organizes round the year, providing
work opportunities and linking Mu-
badirin with supporting companies
and authorities.

» “Industry Knights™ and...
Economic Security

“Industry  Knights™ program or-
ganized by KIU in cooperation with
“LOYAC™ included many workshops
and field visits by schoolchildren
ageing 10-17 tolocal factories for
getting an idea about work systems
at local factories.

Cooperation with KIU dates back to
many years, which helped develop
the capabilities of participants in the
training programs, "LOYAC™ board
member pointed out, praising the
cooperation of parents encouraging
their children to avail of their leisure
time in refining their skills.

Knight Bader Nasser Al-Enezi, a
participant in “Industry Knights
program announced that he had
greatly benefited from the program
and exploited the summer vacation
for developing his capabilities and
self-confidence, thanks to my par-
ents” support and special encour-
agement by my mum.

Alsenae | 70

Union News



Union News

Alsenae | 71

A successful conclusion of “Industry Knights’, “Future Makers™ and
“Mubadirin (initiators) Factory” Enterprises

"KIU"..a spotlight on the way of
supporting Mubadirin

By introducing “Industry Knights’,
“Future Makers™ and “Mubadirin
(initiators) ~ Factory” enterprises
whose activities were recently con-
cluded successfully, KIU has provid-
ed factory owners with a spotlight in
a world full of challenges.

Tens of students and Mubadirin
have benefited from the 3 programs
organized by KIU to help realize
the sublime vision of HH the Amir,
Sheikh Sabah Al-Ahmad Al-Jaber
Al-Sabah for changing Kuwait into
aregional and international financial
and economic center.

Benefiting were 93 people from
“Industry Knights’, 60 from “Fu-
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ture makers” and 63 others from
“Mubadirin  Factory” enterprises
through acquainting them with the
local product and the way local fac-
tories operate in a step that proved
the commitment of KIU officials to
increasing the contribution of the in-
dustrial sector to GLP and boosting
its participation in the economic di-
versification far from semi-outright
independence on oil.

Though their strong cooperation
with different governmental author-
ities, private sector institutions and
private educational establishments
along with executing workshops
and training programs round the
year, KIU officials succeeded in their

plan and made many achievements
benefiting the local economy, creat-
ing work opportunities and training
in the industrial sector.

The event saw steady follow-up by
KIU Chairman Hussein Al-Kharafi
and General Manager Huda Al-
Baqshi of the requirements of par-
ticipants in KIU activities and linking
them with the authorities concerned
for getting support, expertise or
training.

On the sideline of the ceremony held
by KIU at the Kuwait Chamber of
Commerce and Industry celebrat-
ing the success of its enterprises,
Al-Kharafi stressed the need to



"KIU™ participates in 3™ Kuwait Oil &
Gas Conference and Expo 201/
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“KIU” participated in 3rd Kuwait Oil &
Gas Conference and Expo 2017 titled
“Forming the Map of Energy Future:
Integration and Diversification”. under
patronage of the Prime Minister HH
Sheikh Jaber Al-Mubarak Al-Hamad
Al-Sabah. Attending were over 5000
specialists, decision-makers and energy
international executives in the state of
Kuwait.

During the debate titled “Role of the

Private Sector, Criteria and Conditions
for Prajects to Succeed, KIU Chairman
Hussein Al-Kharafi talked about the im-
portance of maximizing the use of local
product in oil sector projects, in such a
way that serves the national economy.
In his speech, Al-Kharafi tackled many
important points about boosting the
concept of partnership between the
public and private sector, realizing eco-
nomic stability, raising the state financial

proceeds, the importance of maximizing
governmental purchases in oil sector
projects and their repercussions on the
national economy. He also tackled the
role of oil cities in developing the private
industrial sector and repercussions of
enforcing the new system to encourage
the local content in the oil sector and the
private industrial sector set to be acti-
vated in all contracts besides the mech-
anism of confirming its enforcement.

"KIU™ holds “Product Design and
Development in a Virtual Environment”

KIU held the training program titled
“Product Design and Development in a
Virtual Environment” presented by each
of Dr, Suhaila Al-Mutawa and Dr. Khaled
Al-Rashdan for 3 days. Attending were
18 trainees representing the industrial
sector.

The trainees were acquainted with the

Program

basics and principles of digital design of
consumer products within the frame-
work of virtual environment that allows
trainees to improve design quality and
avoid manufacturing defects through
creating wide horizans to conduct evalu-
ation pracesses, analyze and test design
virtually in the post-product manufac-

ture stage. The trainees participated in
making some designs through the use
of a program specialized in geometrical
design depending on modern technol-
ogies in integration with a number of
auxiliary geometrical programs to ac-
complish the processes of simulation,
analysis and manufacture.
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Keen over almost &
years ago on providing
the factory with modern
machines, which
enabled the company
to cope with speedy
development

The company focuses
on the local market at

present and, we aim at
expansion in projects
outside Kuwait

Local factories suffer
the long-term routine
upon executing some
governmental projects,
which certainly impacts
the course of work

44
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which overburdened it financially,
especially that the concept did not
meet the local market needs. That
shartcoming was addressed through
re-operating the factory in a way
that meets the present and future
needs accarding to governmental,
private and individual requirements
at low costs and with high quality.

>> How about your future
strategy?

The company will focus in the up-
coming period on executing gov-
ernmental, private and individual
projects. We are in the process of
opening a showroom for furniture
and products at our factory prem-
ises and, we will put on show doors,
kitchens and ceilings, which will meet
the needs of everybody.

The company is also focusing at
present on the local market, but we
aim at expansion in projects outside
Kuwait, whether in the Gulf region or
in some Arab countries.

> How about your interest in
furniture industry in Kuwait?
Our company is one of the & major
playersinthe local market and is one

of the oldest industrial companies
specialized in making furniture.

> What is your apinion in
industrial work
environment in Kuwait?

The local factories suffer the killing
routine when executing some gov-
ernmental projects, which certainly
impacts the course of work and
sometimes delays the delivery of
projects.

Therefore, | wish the state would
support the private sector through
cutting short the routine time and
awarding the tenders speedily and
transparently, which helps change
Kuwait into an environment at-
tractive to foreign investments and
manufacturers. | also wish new in-
dustrial plots would be allocated to
holders of new and distinctive ideas
besides providing the necessary
services, facilitating the issuance of
visas and fighting corruption.

But regardless of all impediments
suffered by the industrial sector,
we should admit that the state has-
granted many features, including
preference by 10% to the national
imported product according to the
General Tenders Law and providing
factories with subsidized services,
e.g. electricity, water and fuel.

» How do you evaluate the
execution of developmental
projects in the country?

In 2008/2009 the state launched
an ambitious developmental plan
and allocated over KD 30 billion for
it, but we sensed no positive effect of
the same. However, there is serious-
ness in executing the infrastructure
projects. We are waiting for other

major projects, e.g. islands, coastal
and residential cities.

In general, there is sheer delay in
some projects, e.g. Shadadiya Uni-
versity, delivery of Jaber Hospital.
Any delay of projects belonging to
health and education sectors will be
detrimental to the country.

> Inyour opinion, where do
you see profitable investment
opportunities worldwide?

| think America and Europe are at-
tractive markets for industrial in-
vestment at present. | expect world
economy will be growing, especially
that the exit of Britain (Brixit) from
EU would not impact the inter-
national economic vehicle.

Generally, future investments will
head for what is called “industrial
smartness’, e. g. making automatic
drive cars to reduce depending on
oil and moving towards solar energy.

> What is the social respons-
ibility of the company?

KUFUMA is committed to its social
and environmental responsibilities,
e.g. supporting and training national
work force, keeping the environment
through enforcing high quality and
manufacturing ~ standards, using
environment-friendly  technologies
and equipment. The company also
participates in Kuwait National Days
and other occasions.



KUFUMA is a Kuwaiti closed

shareholding ~ company  estab-
lished in 1978. It owns in Sabhan
220,000 - square meter factory
specialized in manufacturing and
producing all kinds of home or of-
fice furniture. It also makes doors,
kitchens, all carpentry works and
associated industries, e.g. sponge,
ceilings, etc.

The company is proud of having
specialized managerial and tech-
nical manpower. It enjoys good
reputation in terms of product
quality and making various de-
signs by engineers enjoying good
expertise.

Moreover, we were keen over al-
most 4 years aga on providing the
factory with

Modern machines, which enabled
the company to cope with speedy
development of this kind of indus-
try besides upgrading the product
efficiency to record levels and re-
ducing the cost of sold goods to
competitive levels meeting the re-
quirements of the Kuwaiti market,
tastes of customers and various
social groups.

An elongated study of the lacal mar-
ket was made regarding customer
requests or projects, whether private
or governmental. All managerial and
technical gaps were bridged, which
enabled the company to start off
strongly for competition and getting
awarded. Examples of the same are
re-furnishing Marina Hotel in ful,
the Amiri Diwan project, The Av-
enues (Phase V), Salwa Al-Sabah
Hospital, the Justice Ministry new
premises, Stem Cells Center, efc.
Therefore, the company is endeav-
oring to increase the proceeds of its
operational activity within the next 3
years besides keeping fully commit-
ted to product quality and delivery on
time according to contract with the
highest efficiency and quality.

In the past, the company used to
work according to comprehensive
praduction concept,
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We aim at increasing our operational
proceeds by 100% in 3 years
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facture anything, recruit cheap marginal
workforce and ruin the demographic
structure, it would be big failure.

>> Do you think that industrial
projects listed in the de-
veloprnent plan of Kuwait are
sufficient to realize the state
objective find a 2nd non-oil
income source?

I think the state has announced old ob-
jectives. If the state wanted to diversify
the sources of income, it should act on 2
parallel lines, of which the Ist is to ensure
stability of the country's general finance,
thence ensureits correct course by iden-
tifying the objectives of industry. Should
the objectives be obvious, the direction of
education, infrastructures and all servi-
ces would be obvious and definite.

Stability of the general budget means
there is sustainable income  realized
through changing the policy of public
investments (sovereignty fund) so that
it can be the main financier of public
expenditures and squeezing these ex-
penditures ta the minimurn limit, then we
startimposing fair taxes and fees, amat-
ter which can be realized from inside the
country and nat on its outermost parts.
Those abjectives could be realized if re-
form began from the council of ministers.

> Do you see the Kuwaiti
investments abroad success-
ful, especially with the recent
criticism of the state investment
policy?
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If we read the investments of the sover-

eignty fund for viewing its identity, we
would find it void of identity and, if we
talked about the Norwegian sovereignty
fund amounting a trillion, we would see
that the fund policy was laid down in that
65% is to invest in the stack exchange,
30% in bonds (fixed income assets) and
the rest 5% in real estate. Furthermore,
any person can be briefed about its policy
and performance. To avert ruining their
(Norwegian) economy, the sovereignty
fund did not participate in supporting the
general finance except within the limit of
&% and, subsequently a small part of its
income is used to finance the general
budget because they (Norwegians) have
a taxation economy able to finance the
general budget.

In absence of any alternative income
sources, part of the sovereignty fund
income should be used to finance the
general budget. A fund should have
identity in that it should be a retirement
fund that yields a fixed income by a min-
imum rate of 6% to support the general
finance. Should its policy and strategy be
drawn up, it would be easy to hold thase
in charge of it accountable.

> How can Kuwait Stock
Exchange regain balance?

Our experience with Kuwait Stock Ex-
change is old. The biggest economic
crisis worldwide took place in Kuwatt. If
we measured the consequences of the
crisis by the size of the Kuwaiti economy,
it would be more serious than the Great
Depression of 1929 and bigger than the
crash of 2008 that hit the American
ecanomy. The reason is that our laws
are loose, our dealing mentality is short-
ranged and adventurous, thus conducive

to the recurrence of Stock Exchange
crises.

This method should have changed now
in presence of money market authority,
clearing house and bourse. Should we
focus on the market liquidity and rates on
the short-run we would commit error, but
we should be interested in seeing it as a
capital market and part of a system for
diversifying the sources of income.

>> How about your expectations
about ail prices at the upcoming
stage?

I think the time when we thought that ol
prices would reach $ 150 a barrel is by-
gone. We used to be in control of the sup-
ply to get convenient prices because de-
mand was in simple limits, but the Asian
Tigers and later India led demand to be
larger than supply. Therefore, we entered
an epoch different from 2001-2014. This
conducted to price hike to those high lev-
els. Price hike created a crisis in 2008
when the economic growth of those
nations dropped from 10.5% to 6.5%.
Subsequently, there emerged shale oil
sold at prices starting from $ 40 a bar-
rel. The prablem is that Gulf oil countries
experienced high expenses equivalent to
15% and became captive to their public
expenditures and, those prices are good
no mare for them as they need a price
ashigh as $ 90 for their budgets to get
balanced.

I think ail prices wil vary between $
40-60 a barrel for a long period, which
means that we have to get adapted to
this range which has turned into a do-
mestic policy.

> Do you have figures regard-
ing the volume of job opportun-
ities requested for the national
workforce in the upcoming
period?

According to Public Authority of Civil In-
formation (PACI), the number of Kuwaiti
youth below 20 coming to wark market
in 15 years is 450,000 and the current
work market power is 450,000 of whom
350,000 are public servants, which
is a great challenge to the government
in creating this large number of work
opportunities.

> UAE s currently diversify-
ing the sources of income by
preparing for the 4th indus-
trial revolution, do you think
Kuwait can join the technology
“tsunami” experienced by world
nations?

I'think UAE is a genius country. However,
| differ with them regarding the develop-
ment pattern as establishing a state
where the contribution of local inhabit-
ants is decreasing and, we do not know
to whom the development will devolve in
a changeable world. There will come a
2nd and 3rd generation asking for their
rights, especially that Dubai will be in the
rank of superpowers.

The solution is that there should be a
real merger between the 6 Arabian Gulf
states in addition to Yemen which will be
the activity flank for these states. This
will solve the problem and will stimulate
other states to be more active.



When he started work at his
company in 198], the sum he
had for investment was not over
KD 36,000. Despite the fact
that its current assets are up to
the tune of KD 24.2 million, this
sum is not a measure of the size
of this company whose consult-
ancy and weekly economic report
are sought and awaited by most
firms, interested peaple and re-
searchers in Kuwait and the re-
gion.

The Kuwaiti economic mind,
Founder of Al-Shall Consultancy
Company Jassem Al-Saadoun
has no “rosy” expectations re-
garding the future of his country's
economy at a time the two legis-
lative and executive powers do
not agree upon reform plans.

He says local industry can help
diversify the sources of income,
should the state vision give prior-
ity to industry and its relative
features, pointing out that the
industry impediments lie most-
ly in providing “land and loans'.
Should the government be able
to form an industrial vision that
encourages industries to yield
products that can be sold abroad,
qain hard currency and create
work opportunities for the Kuwaiti
youth, industry would succeed.
But in case the purpose was to
manufacture something, recruit
cheap marginal workforce and
ruin the demographic structure,
it would be big failure, he opines.

As for his expectations of oil price
levels at the upcoming stage, he
paints out that oil prices would
vary between $ 40-60 a bar-
rel during a long period, which
means that Kuwait should get
adapted to this range.

Following are the details:

> How about your expect-
ations about the future of
national economy and its
structural blemishes?

My expectations are not ‘rosy’ re-
qarding the future of the national
economy at atime the two legislative
and executive powers are competing
to "kill" reform and adopt carruption
policies.

While financial deficit is escalating,
voices are calling for boosting the re-
medial budget, but I can say that the
government is completely unable to
deal with Jaber Project and manage
an airport or an aviation company.
All current decisions are lacking in
reform dimension, which makes us
live in real danger. | see that struc-
tural blemishes of economy are
deepening and, we are moving in a
completely failing direction.

>>You already announced
that Kuwait is facing the
most dangerous deficit
worldwide, how about your
vision regarding economic
reform and the Kuwait vision
for the year 20357

Why the most dangerous financial
deficit? Because there is an increas-
ing dependence on oil revenues.
In the past, ail prices used to cov-
er all money squander and make
growth in the sovereignty fund, but
we are now at a different situation

and should head for what's called
"sustainable general finance,” ie.
via adopting "non-popular” policies
but necessary for facing the finan-
cial deficit. According to the figures
published by the Finance Ministry, oil
equivalent rate is $ 72 and the price
of Kuwaiti oll stood at $ 48 a barrel,
which means there is deficit within
the limits of $ 24. In case we were
unable to control the expense growth
rates, it would be a matter of time for
us to ‘pump against the wall”. If this
deficit was met with a competitive
economy, 1.e. occupational or out-
standing industries and  services,
that would offset the consequences.
But we have ruined education, health
and infrastructures. Our demo-
graphic structure is basically made
of youth, ie. we need double this
maney to meet youth requirements.
Thinking should be much larger than
short-term  gain.

As for development plans, the gov-
ernment has submitted a develop-
ment vision for the year 2030 and
2035, but so far we are moving
wrong side. What has been added
is the desire of the government in
creating parallel entities, i.e. islands
in outermost parts or in the north to
be independently managed in order
to realize the Kuwaiti vision (2035),
but | think this is the peak of failure
because when we fail to handle our
inner problems we will try to create
a typical situation in the outermost
parts and, if we did not succeed in
managing those islands, who would
be held accountable?

For instance, the Ministry of Public
Works did not succeed in many pro-

Jects, but at another level the Amiri
Diwan was allocated a budget semi-
equal to that of the said ministry for
executing projects on its behalf, al-
though this is not the role of the Amiri
Diwan. In other words, the state should
solve its own problems instead of
creating parallel entities. We have 40
authorities and departments acting
parallel to ministries work. Therefore,
nobody can accomplish a govern-
mental transaction properly.

> Inyour opinion, how can
the state realize its object-
ive diversify the sources of
income instead of depending
on oil and subsequently have
fluctuating economy?

Local industry can help diversify the
sources of income, but if the state
had a vision on the priority of industry
and its relative features, i.e. if Kuwait
decided to sell oil as crude, concen-
tration would be on the added value
of crude oil and consequently industry
can be granted lands and facilities to
create products able to be competitive
abroad, upgrade the national economy
and create wark opportunities.

It'is known that industry impediments
lie mastly in providing “land and loans”.
Should the government succeed in
forming an industrial vision that en-
couragesindustrial products to be sold
abroad, bring hard currency and cre-
ate work opportunities for the youth,
such an industry would be successful.
But should the purpose be to manu-
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Founder of Al-Shall Consultancy Center Jassem Al-Saadoun to “Al-Senae”:

We should get adapted
to oil prices "ot exceeding the _
barrier of $ 60 a barrel
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